
Poverty



LEARNING OUTCOMES

After going through this chapter, students will be able to:

• Have direct exposure to those living in poverty

• Measure poverty by monetary value of minimum calorie intake for an individual

• Categorize different types of poverty

• Understand the causes of poverty

• Know their way out of poverty, i.e. the government’s steps to eradicate poverty



My economics teacher at school 

said she will discuss Poverty 

tomorrow. I wonder what really 

constitutes Poverty

I should ask my 

family members 

for their opinion



I think, if I am unable to 

arrange a cake for your 

birthday, or unable to 

provide for your 

transportation to school I 

would consider myself 

poor
Mom, according 

to you what 

constitutes 

Poverty



When I have to work 

overtime for my 

family’s smooth 

livelihood, I consider 

that as poverty.

I am 72 years old 

and cannot earn 

anything with which 

to buy you a gift. 

That is poverty.



What your family 

members said 

are different 

dimensions of 

poverty  

It is defined as the state of not 

having enough material possessions 

or income for personal basic need, 

i.e. food, clothing and shelter. It 

includes social, economic and 

political elements



Inequality in income gives rise to poverty. The 

two graphs below show some statistics related 

to Inequality.



People in absolute poverty – Whose income is below the necessary level 

to maintain basic standards of living

People in relative poverty – Whose income is a certain percentage below 

median income, i.e, living standards compared to economic standards of 

population living in surroundings

This is the Poverty rate 

map pf India as of 2012



Poverty Line – It is defined as the income or consumption levels i.e. the amount of money 

needed for a person to meet his basic needs i.e. food, clothing and shelter.

The current poverty line is ₹781 per head per month in rural areas and ₹965 per head per 

month in urban areas which is ₹26 per day and ₹32 per day respectively

This is a set of graphs showing the 

different categories of poor



Population below poverty line in 

some large states – 1973-73 to 

2011-12 



I understood what Poverty is. But 

why does Poverty exist, what are 

the reasons so many people in our 

country are suffering from this 

problem?

I am very curious. Mom 

and Dad must have 

some idea!



Inability to find a 

well paying job
Being too sick to 

be able to work

Lack of 

education, 

making people 

unable to be 

qualified for 

work



Let me give you a 

pictorial 

representation of 

the causes of 

poverty 



There is vicious 

cycle which 

prevents people 

from getting out 

of this problem



This seems like a serious 

problem for our country. 

What has the government 

done to alleviate this problem?

The Indian 

government has 

taken a 3 

dimensional 

approach to 

alleviate poverty

• Growth oriented

• Poverty Alleviation 

Programs

• Providing basic amenities to 

people 



Some important poverty alleviation programs undertaken by the 

Indian government are:



Some important targeted anti-poverty programs undertaken by 

the Indian government are:



Some important programs for providing basic amenities to the 

poor undertaken by the Indian government are:

i) Public Distribution System (PDS)

ii) Integrated Child Development Services 

(ICDS) (1975)

iii) Mid-day Meal Scheme (MDMS) (1995)

iv) National Social Assistance Program (NSAP) 

(1995)

v) Pradhan Mantri Jan DhanYojana (PMJDY) 

(2014)



Now that you have understood 

what defines poverty, its causes, and 

eradication programs undertaken, 

let us try to answer a few questions



THINK AND ANSWER

1.    First comprehensive self-employment program to be introduced in India was

a) SGSY       b) IRDP     c) JRY     d) MGNREGS

2.    Which of the following people are classified as churning poor?

a) Who are always below the poverty line

b) Who generally remain above the poverty line but sometimes slip below it

c) Who generally remain below the poverty line but sometimes go above it

d) Who regularly move in and out of the poverty line

3.    Write true or false:

Mid-day meal scheme is the world’s largest school feeding programs

4.    What is the three dimensional attack on poverty?

5.    Suggest three measures to tackle the problem of poverty in any village.


